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TO THE SHAREHOLDERS OF GENERAL CINEMA CORPORATION 


Fiscal 1968 was by far the most extraordinary and 
rewarding of seven consecutive years of uninterrupted 
progress in revenues and earnings. It was marked by 
earnings of $1.42 per share, over double last year’s 
$0.68, and a 69% gain in revenues. Of perhaps greater 
long-term significance, is our major diversification into 
the soft-drink beverage industry. 

FINANCIALS 

Net income from operations 

Earnings (before extraordinary credits) set a new 
record for the seventh consecutive year with income 
after taxes reaching $4,593,000, equal to $1.42 per share 
on 3,246,100 shares, in contrast to $2,190,000 or 68 
cents per share on 3,226,842 shares last year (adjusted 
for 2 ! /$for-l split). In addition, we realized extraordi¬ 
nary income of $395,000, or 12 cents a share, including 
a $294,000 tax benefit from losses carried forward (now 
required to be treated as extraordinary income). Simi¬ 
lar credits have been included in ordinary income in 
the past and are likely to recur as new theatres may 
show losses in the initial period of their operation. 
Reflecting extraordinary items, total net income is 
$4,988,000, or $1.54 per share, against $2,286,000, or 
$0.71 per share, for the prior year. 


Cash earnings 

In 1967-68, our cash How began to exceed our 
maximum needs for theatre expansion and allowed us 
to channel a portion to diversification. This past year 
the Company posted cash earnings of $7,657,000, equal 
to $2.36 a share, approximately twice last year’s 
$3,815,000, or $1.18 a share. 

Revenues 

Total revenues jumped to $71,671,000, $29,285,000 
greater than the $42,386,000 in the prior year, 
and represented the 13th successive year of record 
sales growth. Theatre-related revenues increased 
SI 1,722,000, 28% over last year, and beverage revenues 
were $17,563,000 from March 22 to October 31. 

Return on investment 

Our increase in net income to 5 million pushed net 
return on stockholders’ equity to 35.5S7, an appreci¬ 
able increase over the record 18.6% return posted a 
year ago and well above our long-range' goal of 20%. 
This is almost four times the rate of return for 1962. 
In this connection I am pleased to call your attention 
to the chart on the facing page which illustrates our 
growth record over the past eight years. 
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EIGHT YEAR COMPARISON OF FINANCIAL HIGHLIGHTS 


YEAR ENDED OCTOBER 31 1964 


1967 1966 1965 1964 1963 


1962 


1961 


Net income 

Cash income 
(Net income 
,-JSlrlus depreciation) 
'^yKMtkhc 


Stockholders’ equity 




Per share data 

Number of shares 

extraordinary items 
Net income 
Cash income 
Book value 


$71,671,000 $42,386,000 $33,672,000 $25,163,000 $20,815,000 


4,593,000 

4988,000 

7,657,000 

18,692,000 

62,472,000 

3,246,100 

$1,42 

1.54 

2.36 

5.76 


2,190,000** 

2,286,000 

3,815,000 

14,060,000 

29,876,000 

3,226,842 

$ .68** 
.71 
1.18 
4.36 


2,015,000. 

1,982,000 

3,327,000 
12,284,000 
27,151,000 

3,174,635 

$ .63 
.62 
1.05 
3.87 


1,594,000 

1,645,000 

2,848,000 

10,842,000 

23,568,000 

3,169,S88 

$ .50 
.52 
.90 
3.42 


1,291,000 

1,381,000 

2,414,000 

9,679,000 

19,762,000 

3,162,185 
$ .41 

.76 

3.06 


$15,637,000 

853,000 

853,000 

1,674,000 

8,759,000 

17,656,000 

3,161,823 

$ .27 
.27 
.53 
2.77 


$12,799,000 

771,000 

771,000 

1,470,000 

8,361,000 

13,462,000 

3,158,213 

$ .24 
.24 
.47 
2.65 


$10,423,000 

727,000 

727,000 

1,243,000 

8,041,000 

12,632,000 

3,154,603 

$ .23 
.23 
.39 
2.55 


* Average number of shares outstanding adjusted to reflect stock splits and stock dividends. 
f * Reduced by $215,000 ($.06 per share) for comparative purposes only to reflect tax reduction 
attributable to loss carryovers now required to be shown as an extraordinary item. 
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THE COMPANY 


Beverages 

Our entry into the soft-drink beverage business has 
been significant and profitable. Our first acquisition 
was American Beverage Corporation, previously listed 
on the American Stock Exchange. The stock of this 
company was purchased in March for $18.1 million in 
cash, representing, we believe, the largest cash acquisi¬ 
tion in the history of the soft-drink business. Its assets 
include major Pepsi-Cola beverage plants in Miami, 
Florida; Akron, Youngstown and Dayton, Ohio; as 
well as a private label plant in Houston, Texas. The 
Miami plant, one of the most modern bottling facilities 
in the country, is considered a showcase for efficient 
beverage production. From our point of view a pre¬ 
requisite for the purchase of this company was that its 
able and respected management, headed by Mr. Julius 
Darsky, would remain. 

In July, the net assets of the Miami Seven-Up Bot¬ 
tling Company were purchased by General Cinema 
for over $1 million in cash. Its business has been 
smoothly integrated into the Miami Pepsi-Cola opera¬ 
tion. The earnings of the American Beverage group 
from the date of our acquisition are shown on page 11. 

On November 1, General Cinema acquired all the 
stock of Pepsi-Cola Allied Botders, Inc. for approxi¬ 
mately $8.4 million in cash. This company operates 
plants in Jacksonville, Gainesville and Ocala, Florida; 
Savannah, Georgia; Charleston, West Virginia; Lynch¬ 
burg, Virginia; and Seymour, Vincennes and Bloom¬ 


ington, Indiana. Pepsi-Allied, like American Beverage, 
has brought to General Cinema another proficient 
management team under the direction of Messrs. T. M. 
Shircliff and Robert T. Shircliff. 

The fourth acquisition for approximately $4.9 mil¬ 
lion cash, concluded in January, added the Pepsi-Cola 
franchise in the Cleveland, Ohio area with operating 
plants in Cleveland and Elyria. Mr. Robert H. Snyder 
and his capable and experienced management team 
have been retained to operate the business. 

In addition to the above major acquisitions, we have 
also purchased Seven-Up of Savannah, Georgia; Jack¬ 
sonville and Ocala, Florida; as well as Dr. Pepper of 
Dayton, Akron and Youngstown, Ohio. We also hold 
Dr. Pepper franchises in Bloomington, Charleston, 
Ocala and Savannah. 

In effect, in less than a year General Cinema has 
established a substantial position in the soft-drink bev¬ 
erage business with 17 plants in seven states under 
highly regarded management. We intend this to be a 
nucleus for continued expansion. We are now the 
second largest domestic Pepsi-Cola franchised bottler, 
with projected annual beverage sales in excess of $60 
million. As already indicated, a number of our beverage 
plants also distribute Seven-Up, Dr. Pepper, Schweppes 
and other soft drinks, including our own Golden Age 
private label. 

A number of factors influenced our decision to enter 
the soft-drink beverage field. Primarily, we believe that 
this major diversification outside the movie theatre 
business is compatible with our management capabili¬ 
ties. The beverage industry is principally a marketing- 
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oriented business whose products appeal especially to 
the expanding youth market. It is geographically de¬ 
centralized, requiring emphasis on service with sales 
benefiting from leisure time. General Cinema’s growth 
has been attained by capitalizing on these same con¬ 
cepts and elements. Another positive factor is the po¬ 
tential for expansion through additional acquisitions. 


Theatres 

We continued to maintain leadership in the shop¬ 
ping center theatre field and added 17 new units during 
the year, bringing the total at year-end to 97, of which 
29 are twin auditorium operations. The slight reduc¬ 
tion in the total number of new units completed re¬ 
sulted from the tight mortgage money market which 
has, in turn, delayed the construction programs of some 
shopping center developers. At this writing, new units 
in Nevada, Kentucky and Washington bring to 30 the 
number of states in which we operate theatres. 

Of the $54,000,000 in total theatre-related revenues, 
shopping centers grossed more than $33 million or 60%, 
compared with $23 million or 55% a year ago. Drive-in 
theatres contributed approximately $9,512,000 to the¬ 
atre division sales. Vending and concession business ad¬ 
vanced 17% in 1968 as the result of new theatre open¬ 
ings and marketing improvements at existing units. 
The pre-tax profit margin of the theatre division in¬ 
creased to 12,3% from 8.3% the prior year, the highest 
in Company history'. This was attributable primarily 
to increased revenues per theatre as the public re¬ 
sponded to an improved supply of popular films 
throughout the year, steadily growing popularity of 
conveniendy located shopping center theatres, and the 


fact that recently our new shopping center theatres 
have begun producing profits at an earlier stage of their 
development. 

Since October 31 we have opened five new' shopping 
center theatres and acquired one for a total of 103, of 
which 30 are twins. Forty-turn more are proposed or 
under construction. We have also leased a drive-in the¬ 
atre in the Chicago area and sold one old suburban 
indoor theatre. The 160 units in operation are listed at 
the back of this report. 


Other 

The bowling division once again operated at almost 
a break-even basis. Since we fee! that bowling is an 
area in which further expansion by General Cinema 
is not warranted, we are concluding an arrangement 
wherein we will lease our eight remaining wholly- 
owned bowling centers to Consolidated Bowling Cor¬ 
poration of Buffalo, New York, an experienced opera¬ 
tor of 34 bowling centers. On a projected basis this 
lease should provide us with an approximate break¬ 
even on our remaining investment in bowling while 
retaining valuable real estate. At this point we do not 
anticipate further bowling write-offs. 

We have recently undertaken a new direction in our 
diversification program with an inidal investment in 
the communications industry. General Cinema has pur¬ 
chased $1,210,000 in convertible debentures of Coral 
Television, Inc., which operates an independent UHF- 
TV station, WCIX-Channel 6 in Miami, Florida. We 
are currently considering other investments in the 
communications field, although none is imminent. 
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OUTLOOK 


In August 1968 stockholders approved a 2 ] /2-for-l 
split of the common stock. At the same time, the Board 
of Directors, in declaring its 33rd consecutive quarterly 
dividend, increased the cash distribution by 36% thus 
bringing the annual dividend rate to 240 a share on the 
increased number of shares outstanding. This was the 
third time in four years that the Board of Directors has 
raised the cash dividend. 

In July, two valued key executives of General Cin¬ 
ema were elected to our Board of Directors. Melvin R. 
Wintman, Executive Vice-President, and Edward E. 
Lane, Treasurer, each of whom has been with General 
Cinema for almost twenty years, are adding their con¬ 
siderable operating experience to the Board. In Decem¬ 
ber, recognizing the Company’s significant investment 
in the soft-drink held, Julius Darsky, President of 
American Beverage, and Robert T. Shircliff, President 
of Pepsi-Cola Allied Beverages, both widely acknowl¬ 
edged as progressive leaders in the beverage business, 
were also elected to Board membership. 

In January vve negotiated a line of credit of $20 
million long-term subordinated notes with Morgan 
Guaranty Trust Company of New York, as Trustee 
of a Comingled Pension Trust. $10 million has been 
drawn down. About the same time, $30 million of 
revolving credit with The First National Bank of Bos¬ 
ton was renewed. On March 31, 1969 the Company is 
to receive $12 million from the sale and leaseback of 
four beverage plants, with financing committed by an 
insurance company syndicate headed by Massachusetts 
Mutual Life Insurance Company. These three major 
steps should add considerable financial strength and 
flexibility to our expansion program. 


Theatres 

Coupled with the excitement of venturing into a 
healthy and growing new field, we are still very enthu¬ 
siastic about the movie theatre business. We shall con¬ 
tinue our program of expansion in the shopping center 
theatre area, concentrating on the establishment of 
multi-auditorium theatres. 

The trend toward absorption of major film producers 
by large and financially sound corporate entities is a 
constructive factor in the healthy growth of the movie 
industry. More feature films are becoming available as 
the financial resources of these corporate giants are ap¬ 
plied to production. Eligher quality films, more in tune 
with contemporary society, are being released with 
greater frequency and help to mitigate the seasonal 
patterns of the industry. 

It seems well established that there is a pent-up 
demand for the development of new housing and 
apartment units in suburban areas. General Cinema’s 
new theatres will aggressively follow this population 
movement. Increasing leisure time and disposable in¬ 
come, as well as demographic factors, should continue 
to benefit our theatre business. 

Beverages 

Our entry into the beverage industry has been care¬ 
fully planned and we feel confident of its future profit¬ 
ability. The original goal for external expansion was to 
establish a major new division which would achieve a 
$50 to $100 million sales volume within four to five 
years. In less than one year we have exceeded the 
minimum objective. 
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Your management believes that much of the future 
growth of the beverage industry depends on the appli¬ 
cation of new and more effective marketing techniques 
which require financial and management strength be¬ 
yond that available to individual franchisees. We also 
believe that a number of efficiencies can be introduced 
to effect a more profitable use of working capital, plant 
and equipment. In our plans for expansion, we antici¬ 
pate further growth in several ways: through the addi¬ 
tion of beverage companies complementary to the 
Pepsi-Cola line in territories where we already have 
Pepsi-Cola franchises; acquisition of Pepsi plus other 
franchised flavor plants in areas adjacent to our exist¬ 
ing operations; and lastly, acquisitions which will allow 
us to penetrate new marketing areas. Furthermore, we 
continue to seek acquisitions in other fields comple¬ 
mentary to Genera] Cinema’s present operations. 

We should like to express our appreciation to our 
management team and to our more than 5,000 employ¬ 
ees whose continued dedication has made 1968 a 
memorable year. 


In the financial reports which follow, we present our 
beverage operation separately so that you may obtain 
a clear picture of the new personality of our Company. 


Sincerely yours, 

Richard A. Smith 
President 


February 25, 1969 
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ASSETS 


GEWERAL C[SVfcSV1A CORPORATION AiMO SUBSIDIARIES 


1968 

Current Assets 

Cash.$ 3,303,000 

Time deposits 5,500,000 

Notes and accounts receivable — Trade 

Net of allowance for doubtful accounts—$31,000 . . . 1,477,000 

Sundry deposits and receivables. 511,000 

Inventories — At lower of cost or market (Note 2) .... 1,850,000 

Other current assets. 387,000 

13,028,000 

Investments and Advances 

Unconsolidated affiliated companies — 

At underlying book value (Note 1). 171,000 

Other-At cost. 152,000 

323,000 


$ 570,000 

5,750,000 


323,000 

220,000 

299,000 


277,000 

366,000 


Property, Plant and Equipment — At Cost (Notes 3 and 7) 
Net of accumulated depreciation and amortization 


Other Assets (Note 4). 

Franchises, Trademarks and Goodwill (Notes 1 and 5) 


The accompanying notes and accountants’ opinion are integral parts of this 
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CONSOLIDATED BALANCE SHEET OCTOBER 31, 1S68 AND 1SE7 


? 




LIABILITIES 


1SB8 


Current Liabilities 

Long-term debt — Due within one year.S 1,063.000 

Accounts payable. 6,462,000 

Accrued taxes. 4,487,000 

Dividends payable (Note 11). 


12,012,000 

Deferred Federal Income Taxes (Note 6). 481,000 

Long-Term Debt (Note 7). 31,287,000 


43,780,000 


SHAREHOLDERS' EQUITY 


Capital Stock 

No par value (Note 8) 

Authorized — 5,000,000 shares 

Issued — 1968 — 3,267,405 shares. 3,860,000 

1967- 3,226,842 shares (Note 12) .... 

Jgp, 

Paid-in Capital . 83,000 

Retained Earnings (Notes 9 and 11). 14,749.000 

j! - 18,692,000 


$62,472,000 


1987 

$ 570,000 

3,590,000 
1,722,000 
142,000 


6,024,000 

282,000 

9,510,000 

15,816,000 


3,725,000 

83,000 

10,252,000 

14,060,000 

$29,876,000 
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a©®@9©®C®SO®$GENERAL CitVBEIVIA CORPORATION AfSJO SUBSIDIARIES 


Revenues 

Costs and Expenses 

Film, cost of sales, payroll and other cost; 
Operating and administrative expenses 
Selling and distributing expenses 

Interest *’. 

Depreciation and amortization . 


Operating Income. 

Capital gains. 

Income Before Federal Income Taxes . 
Provision for Federal income taxes — 
Currendy payable 
Deferred. 


Income After Federal Income Taxes. 

Equity in net income of unconsolidated affiliated companies 

Income Before Extraordinary Items. 


Extraordinary Items 

Net gain or (loss) on sale of theatres and investments and 

abandonment of bowling centers — Net of Federal income ts 
Tax reduction attributable to loss carryovers 


Net Income . 


Per Share of Capital Stock (Note 12) . 

Income before extraordinary items 
Extraordinary items — Net of Federal income taxes 
Net Income. 


Pro Forma Per Share of Common Stock (Note 12) 
Income before extraordinary items . 
Extraordinary items — Net of Federal income taxes 


Net Income . 

’Restated for comparative purposes fc 
carryovers as an extraordinary item. 

The accompanying notes and accountants’ opin 


to reflect ta 


reduction attributable to loss 
on are integral parts of this statement. 


1S6B 

13B7* 

$71,671,000 

$42,386,000 

40,102,000 

23,464,000 

16,501,000 

13,484,000 

3,080,000 


1,223,000 

418,000 

2,669,000 

1,529,000 

63,575,000 

38,895,000 

8,096,000 

3,491,000 

50,000 

39,000 

8,146,000 

3,530,000 

3,611,000 

1,489,000 

199,000 

48,000 

3,810,000 

1,537,000 

4,336,000 

1,993,000 

257,000 

197,000 

4,593,000 

2,190,000 

101,000 

( 119,000) 

294,000 

215,000 

395,000 

96,000 

S 4,988,000 

$ 2,286,000 

$1.42 

$ .68 

.12 

.03 

$1.54 

$ .71 

$1.39 

$ .66 

.12 

.03 

$1.51 

$ .69 
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GENERAL CINEMA CORPORATION AIMD SUBSIDIARIES 



DIVISIONAL STATEMENT OF INCOME 

YEAR ENDED OCTOBER 37, 1363 

Theatre 

Division 

Beverage 

Division 

Revenues 

S54,10S,000 

$17,563,000 

Costs and Expenses 

Film, cost of sales, payroll and other costs. 

Operating and administrative expenses. 

Selling and distributing expenses. 

Interest . 

Depreciation and amortization. 

29.919.000 

15,645,000 

246,000 

1,654,000 

10,183,000 

856,000 

3,080,000 

977,000 

1,015,000 


47,464,000 

16,111,000 

Operating Income. 

Capital gains. 

6,644,000 

9,000 

1,452,000 

41,000 

Income Before Federal Income Taxes. 

6,653,000 

1,493,000 

Provision for Federal income taxes — 

Currently payable. 

Deferred. 

3,046,000 

83,000 

565,000 

116,000 


3,129,000 

681,000 

Income After Federal Income Taxes. 

Equity in net income of unconsolidated affiliated companies 

3,524,000 

257,000 

812,000 

Income Before Extraordinary Items. 

S 3,781,000 

$ 812,000 



I 


CONSOLIDATED STATEMENT OF 
RETAINED EARNINGS 

YEARS ENDED OCTOBER 31, TSSB AND 1SB7 I960 1367 


Balance - Beginning of Year .$10,252,000 

Net Income for the Year . 4,988,000 

Dividends Declared (Note 11) 

1968 —$.15 per share.( 491,000) 

1967 — $.22 per share . . .. 

Balance — End of Year .$14,749,000 


$ 8,671,000 
2,286,000 

( 705,000) 

$10,252,000 


The accompanying notes and accountants’ opinion are integral parts of these statements. 
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GENERAL CINEMA COHPQHATIDN AMO SUBSIDIARIES 


COIMSOUBATED STATEMENT OF 
SOURCES AIMS USES OF WORKING CAPITAL 
YEAR ENDED OCTOBER 31 s 19EB 

Sources of Working Capital 
From current operations 

Net income. 

Depreciation and amortization. 

Amortization of deferred charges. 

Deferred Federal income taxes. 

Less: Equity in net income 
of unconsolidated affiliated companies. 

Net increase in long-term debt. 

Net receipts from affiliated companies. 

Sale of capital stock. 


m 


$ 4,988,000 
2,669,000 
197,000 
199,000 


8,053,000 

257,000 

7,796,000 

21,777,000 

363,000 

135,000 

30,071,000 


Uses of Working Capital 

Purchases of property, plant and equipment — Net .... $23,464,000 

Purchase of franchises, trademarks and goodwill. 4,762,000 

Other items. 1,476,000 

Dividends. 491,000 


Decrease in Working Capital 

Increase in current liabilities. 5,988,000 

Increase in current assets ......... 5,866,000 


$ 122,000 


The accompanying notes and accountants’ opinion are integral parts of this statement. 
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IMOTES TO THE FS5NJAiVC!AL STATEMENTS 



6. DEFERRED FEDERAL INCOME TAXES 
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9. RESTRICTIONS ON PAYMENT OF DIVIDENDS 

Among other restrictions, the 1 oan agreements include limitations on 
redemption of the Company’s capital stock and the payment of 
dividends, other than stock dividends. At October 31, 1968 approx¬ 
imately S4,300,000 was available for dividends. 

10. COMMITMENTS AND CONTINGENCIES 

The aggregate minimum annual amount of rentals of the Company 
and subsidiaries under leases in effect at October 31, 196 8 for 
terms expiring after October 31, 1971 was approximately 
$6,660,000. 

The Company has noncontributory retirement plans for certain 
employees not eovered by other plans. The charge against income 
in the current year for these noncontributory pension plans 
amounted to $117,000. The estimated liability for past service at 
October 31, 1968 is approximately S427,000 which is currently 
being funded over ten years. 

11. DIVIDENDS 

In November 1968, the Board of Directors declared a quarterly divi¬ 
dend of $.06 per share. A comparable quarterly dividend was 
declared in October of 1967. 

12. NET INCOME PER SHARE 

Net income per share for tire year ended October 31, 1968 is based 
upon the a\erage number of shares outstanding during the year. 
In prior years, the earnings per share ha\e been based on the 
shares outstanding at the year end. If the prior year’s earnings 
per share have been based on the average method, there would be 
cmlv fractional differences. 

Pro forma net income per share reflects the shares issuable upon 
exercise of common stock options outstanding of 54,975 shares at 
October 31, 1968 and 89,762 shares at October 31, 1967. 

All of the above figures and computation* were adjusted for the 2.5 
for 1 stock split in 1968. 

13. SUBSEQUENT EVENTS 

On November 1, 1968, the Company acquired Pepsi-Cola Allied 
Bottlers, Inc. for approximately $8,400,000. This company oper¬ 


ates nine beverage plants in five states. In connection with this 
acquisition, the Company sold 58,000 common stock warrants to 
the selling shareholders and a lending institution for $2.00 per 
warrant. These warrants are exercisable at $36.75 per share and 
were issued when the market price of the Company’s stock was 


In December 1968, the Company purchased the operating assets of a 
Seven-Up bottling plant in Savannah, Georgia for SI50,000 and 
the stock of 7-Up Bottling Co. of Jacksonville (Florida), owner of 
a beverage plant, for $650,000. 

On January 6, 1969, the Company acquired Robert JL Snyder Corp. 
for approximately S4,880,000. This company operates two Pepsi¬ 
Cola beverage pin ms in the Cleveland, Ohio area. 

In January 1969, the Company purchased SI,210,000 face amount 
of convertible debentures of an independent television station for 
approximately $1,000,000. Upon conversion of these debentures, 
the Company would own 46% of the outstanding common stock. 

The Company has arranged for the private placement of $20,000,000 
of 15 year subordinated 0 “'h% notes with Morgan Guaranty Trust 
Company of New York, as Trustee of a Commingled Pension Trust, 
l or each $1,000,000 drawn the lender will receive 7,500 common 
stock warrants exercisable for 10 years at $22.00 per share. The 
Company placed SI0.000,000 of these notes on January 31, 1969, 
and has the option to place the balance until December 31, 1969. 

The Company is negotiating a lease for it* wholly owned bowling 
centers to Consolidated Bowling Corporation of BuiValo, New York. 
The lessee is to operate the centers for twelve years at a minimum 
annual rent of S275,000 with an option to purchase or renew. 
In addition, the Company will receive 50,000 common stock war- 
runts of Consolidated Bowling Corporation, exercisable at $4.00 
per share. 

On March 31, 1969, the Company intends to sell anti lease back the 
real estate and major equipment of four beverage plants. The 
agreement will provide for the issuance of 45,000 shares of com¬ 
mon stock. The total cash to be realized is $12,000,000. 


& 


4E 


ACCOUNTANTS' optruiorvj 


To tub Boahd of Directors and Shareholders 
General Cinema Corporation 

We hove examined the consolidated balance sheet of GENERAL CINEMA CORPORATION AND SUBSIDIARIES at October 31, 1968 and the 
related consolidated statements of income, retained earnings and sources and uses of working capital for the year then ended. As to a number of 
subsidiaries and as to the unconsolidated affiliated companies, we have accepted the reports of other independent public accountants. Our exami¬ 
nation was made in accordance with generally accepted auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 

In our opinion, based upon our examination as described above and the reports of other independent public accountants, the aforementioned 
financial statements present fairly the financial position of GENERAL CINEMA CORPORATION AND SUBSIDIARIES at October 31, 1968 and 
the results of their operations and the sources and uses of working capital for the year then ended, in conformity with generally accepted 
accounting principles applied on n basis consistent with that of the preceding year. 


New York, New York 
January 17, 1969 

(except for Note 13, which is February 5, 1969) 


J. K. I.asker & Com pan v 
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!©©@©©©@©©©GEIMEHAL CSEVEIV]A CORPQRATIQN OPERATIIVI3 U8VJTS 


BEVERAGE DIVISION PLANT LOCATIONS MV] 




Georgia 

Indiana 


Gainesville 

Jacksonville (two plants) 


Ocala 

Savannah 

Bloomingto: 

Seymour 

Vincennes 


Texas 
Virginia 
West Virginia 


Cleveland 

Dayton 

Elyria 

Youngstown 

Houston 

Lynchburg 

Charleston 


SHOPPING CENTER. THEATRES M033 


California 


Colorado 


Connecticut 

Florida 


Illinois 


Indiana 

Kentucky 

Louisiana 

Maryland 


Massachusetts 


Minnesota 


Concord — Sunvalley Cinema 
Fresno — Manchester Mall Cinema 
Hayward — Southland Square Cinema I and II 
Sacramento — Sacramento Inn Cinema I and II 
San Mateo — Hillsdale Cinema 
Stockton — Sherwood Plaza Cinema 
Denver — Cherry Creek Cinema 
Englewood Cinema 
North Valley Cinema 
Villa Italia Cinema 
Westland Cinema 
Nexv Haven - Milford Cinema 
Daytona Beach — Bellair Cinema 
Fort Lauderdale — Sunrise Cinema I and II 
Merritt Island - Merritt 
Miami - Cutlet Ridge Cinema 
Orlando — Parkwood Cinema 
Seminole Cinema 
Pompano Beach — Cinema 
Sarasota — Bayshore Cinema 
Tampa — Britton 

Chicago — Ford City Cinema I and II 
Mt. Prospect Cinema 
North Riverside Cinema 
Randhurst Cinema 
Studio Cinema 

Waukegan — Belvidere Cinema 
Indianapolis — Glendale Cinema I and II 
Lafayette Square Cinema 
Lexington - Turfland Mall Cinema 
New Orleans — Lakeside Cinema I and II 
Oakwood Cinema I and II 
Lewiston — Northwood Cinema 
Baltimore — Harundale Cinema 

Peering Plaza Cinema 
York Plaza Cinema 

Braintree — South Shore Plaza Cinema I and II 
Brockton — Westgate Cinema I and II 
Burlington - Burlington Mall Cinema I and II 
Cambridge — Fresh Pond Cinema 
Framingharp — Cinema I and II 
Peabody — Cinema I and II 
Saugus - Cinema 

Springfield — Eastfield Mall Cinema 

Stoneham — Cinema 

Detroit — Livonia Cinema I and II 

Macomb Mall Cinema I and II 
Warren Cinema I and II 
Flint — Dort Mall Cinema 
Minneapolis — Southdale Cinema I and II 


Nevada 
New Jers: 


New York 


North Carolina 


Oklahoma 

Pennsylvania 


Rhode Island 
Tennessee 


Virginia 

Washington 

Wisconsin 


St. Louis - Grandview Cinema 
Northland Cinema 
South County Cinema 
Sunset Hills Cinema I and II 
Reno — Reno Sparks Cinema 
Camden - Cherry Hill Cinema 
Community 

Jersey City — Hudson Plaza Cinema 
Menlo Park — Cinema 
Newark — Essex Green Cinema 
Parsippany - Morris Hills Cinema 
Plainfield - Blue Star Cinema 
Sayrcville — Madison Cinema 
Totowa — Cinema 

Buffalo - Boulevard Mall Cinema I and II 
Elmira- Cinema On The Mall 
Westchester — Hartsdale Cinema 
Yonkers Cinema 
Charlotte - Cinema I and II 
Akron - Chapel Hill Cinema I and II 
Canton - Mellett Mall Cinema 
Cincinnati — Western Woods Cinema 
Cleveland- Parmatown Cinema I and II 
Shoregate Cinema 
Southgate Cinema 
Columbus — Great Western Cinema 
Town & Country Cinema 
University City Cinema 
Tulsa — Southroads Cinema 
Philadelphia — Baederwood Cinema 

Clifton Heights Cinema 
North East Cinema I and II 
Plymouth Meeting Cinema 
Cranston — Garden City Cinema 
Memphis — Plaza 

Whitehaven Cinema 
Amarillo — Western Plaza Cinema 
Austin — Capital Plaza Cinema 
Dallas — Big Town Cinema 
Lochwood Cinema 
North Park Cinema I and II 
Park Plaza Cinema 
Fort Worth - Richland Plaza Cinema 
Houston — Gulfgate Cinema I and II 
Meyerland Cinema I and II 
Northline Cinema I and II 
San Antonio — North Star Cinema I and II 
Waco — Lake Air Cinema 
Norfolk — Janaf Cinema 
Seattle - Renton Village Cinema I and II 
Milwaukee — Brookfield Square Cinema 
Westlane Cinema 

Racine — Westgate Cinema I and II 
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California I 


Connecticut 




Indiana 




Costa Mesa (Twin at Harbor) 

El Cajon (Twin) 

Montclair (Twin) 

Riverside (Twin) 

San Jose (Twin at Eastridge) 

Visalia (County Center) 

West Covina (Twin) 

Fairfield 

Hartford (Twin at Newington) 
Meriden (Twin) 

Waterbury (Twin at Naugatuck) 
Chicago (Twin at Yorktown) 

Decatur (Twin at Noithgate Mall) 
Elgin (Meadowdale) 

Rockford (Twin at Rockford Plaza) 
Bloomington (Twin at College Mall) 
Evansville (Twin) 

Muncie (West Plaza) 

Terre Haute (Honey Creek Square) 
Bettendorf (Twin at Duck Creek) 
Cedar Falls (Twin at College Square) 
Dubuque (Kennedy Mall) 


Massachusetts 

Michigan 


New Hampshire 
New Jersey 
New York 


Pennsylvania 

Rhode Island 
Texas 


Washington 


North Dartmouth (Twin) 

Grand Rapids (Twin at Woodland) 
Sflgiwnr (Fort Saginaw Mall) 

(Green Acres) 

St. Louis (Northwest Plaza) 
Manchester (Twin at Bedford) 
Trenton (Ewing Capitol) 

Buffalo (Ridge Plaza) 

(Seneca Mall) 

(Twin at Thruway Plaza) 
Ossining (Arcadian) 

Harrisburg (Camp Hill) 

(Harrisburg-East) 

Warwick (Warwick Mall) 

Abilene (Westgate) 

Fort Worth (Twin at Seminary South) 
Houston (Twin at Galleria) 

San Antonio (McCreless) 

Seattle (Aurora Center) 

Tacoma (Twin at Villa Plaza) 


DRIVE-I1M THEATRES tABI 


Connecticut 

Florida 


Illinois 


Missouri 

Nebraska 


Hartford — Blue Hills Drive-In 

Meadows Family Drive-In 
Bradenton — Suburban Drive-In 
Gainesville — University Drive-In 
Sarasota — Trail Drive-In 
Chicago - 66 Drive-In 

Starlite Drive-In 

Hammond-Gary — Ridge Road Drive-In 
Indianapolis — Pendleton Pike Drive-In 
Council Bluffs — Council Bluffs Drive-In 
Des Moines — Des Moines Drive-In 
Baltimore - Timonium Drive-In 
Boston — Natick Drive-In 

South Shore Twin Drive-In 
Ann Arbor — Scio Drive-In 
Detroit — Dearborn Drive-In 
Eastside Drive-In 
Westside Drive-In 
Ypsilanti - Willow Drive-In 
Ypsi-Ann Drive-In 
Kansas City — Hiway 40 Drive-In 
St. Louis — Airway Drive-In 
Omaha — Golden Spike Drive-In 
West Dodge Drive-In 


New YonK 


Oklahoma 

Pennsylvania 

Wisconsin 


Hackensack — Hackensack Drive-In 
Jersey City — Roosevelt Drive-In 
Newark — Livingston Drive-In 

Morris Plains Drive-In 
Route 3 Drive-In 
Union Drive-In 
Paterson — Paramus Drive-In 
Route 46 Drive-In 
Totowa Drive-In 
Troy Hills Drive-In 
Albany — Autovision Drive-In 
Super 50 Drive-In 
Buffalo — 1-290 Drive-In 
Hyde Park — 9G Drive-In 
Rochester — Central Drive-In 
Empire Drive-In 
Westchester — Elmsford Drive-In 

Hollowbrook Drive-In 
Starlight Drive-In 
Cincinnati — Montgomery Drive-In 
Cleveland — Eastside Drive-In 
T ulsa — Admiral Twin Drive-In 
Pittsburgh — ABC Drive-In 
Milwaukee — Bluemound Drive-In 


RESORT A [MO SUBURBAN THEATRES CSJ 


Florida Hollywood — Cinema 

Wi est Palm Beach — Carefree 
Massachusetts Boston — Paramount 

Framingham — Gorman 
Ipswich — Strand 


Missouri 
New Hampshire 
New Jersey 
Rhode Island 


St. Louis — Gem 
Laconia — Colonial 
Orange — Palace Cinema 
Westerly — United 
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